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CONFIDENTIAL KUWAIT 0375 

E.O. 11652: GDS 
TAGS: EFIN, OPEC, ENRG 

SUBJECT: ALLEGED MOVES TO UNPEG OIL PRICES FROM DOLLAR 

1 . KUWAIT PRESS PREPORTS THAT KUWAIT IS PUSHING FOR MOVE FROM 
DOLLAR TO SDR AS UNIT OF ACCOUNT FOR OIL PRICING ARE FALSE 
AND SHOULD BE IGNORED. FOLLOWING JAN. 1 1 PRESS PREPORTS THAT 
SAUDI ARABIA MIGHT PRESS FOR SWITCH FROM DOLLAR TO SDR 
FOR OIL PRICING, KUWAIT PAPERS JAN. 15 REPORTED OIL MINISTRY 
ASSISTANT UNDERSECRETARY FOR ECONOMIC AFFAIRS DR. MUHAMMAD 
NASSEER AS SAYING THAT KUWAIT HAD BEGUN CONTACTS WITH OTHER 
OPEC MEMBERS STATES "URGING THEM TO RELINQUISH THE DOLLAR" 

AND SWITCH TO THE SDR AS THE UNIT OF ACCOUNT FOR OIL TRANS- 
ACTIONS. ONE PAPER (AL WATAN) REFERRED TO "KUWAIT'S PRESENT 
EFFORTS TO REPLACE THE AMERICAN DOLLAR AS THE BASIS FOR 
CALCULATING OIL REVENUES TO PROTECT OIL REVENUES FROM DECLINE". 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 KUWAIT 00375 211317Z 

WM ON JAN. 17. AFTER SAUDI DENIAL OF MVE AWAY FROM DOLLAR, 

DR. NASSEER "CLARIFIED" HIS REMARKS IN RESPONSE TO OUR 
QUERY AS FOLLOWS: KUWAIT HAS NOT CALLED FOR ANY SPECIAL 
MEETING WITHIN OPEC TO DISCUSS A MOVE AWAY FROM THE DOLLAR, 

NOR IS IT URGING SUCH A MOVE WITHIN OPEC. HOWEVER, IT IS 
CONCERNED BY THE FALL OF THE DOLLAR, AND IS INVESTIGATING 
WAYS IT CAN PROTECT ITS OIL REVENUE. THE DOLLAR PROBLEM 
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RELATES TO THE OIL PRICE QUESTION AND IS LIKELY TO BE 
DISCUSSED AT THE NEXT REGULAR OPEC MEETING IN JUNE. 

3. COMMENT: OVER PAST YEAR AND A HALF KUWAIT PRESS HAS 
REGULARLY COME OUT WITH ERRONEOUS OR MISLEADING STORIES 
QUOTING DR. NASSEER AS THE SOURCE. IT MAY BE THAT DR. 

NASSEER CHANGED HIS LINE AFTER SAUDIS ISSUED THEIR DENIAL. 

WHATEVER THE CASE, GIVEN CONSISTENT GOK PATTER OF NOT 
GETTING OUT IN FRONT ON OPEC OR OTHER MATTERS AND RECENT 
ASSURANCES BY NASSEER'S SUPERIOUS TO US THAT KUWAIT WOULD 
NOT ABANDON DOLLAR AS OIL PRICE UNIT OF ACCOUNT. KUWAIT 
PRESS REPORTS CITED ABOVE SHOULD BE DISCOUNTED. 

MAESTRONE 


CONFIDENTIAL 
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